Financial English

— Conversation —
Ping-Hung Chou
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Susan: Do you have a credit card?

Daniel: Yes, of course. In Taiwan, each person on average has three or four credit cards.




INSURANCE
=

Susan: Where can | apply for a credit card?

Daniel: You can contact any bank.
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Susan: And what are the requirements?

Daniel: You must be above the age of 20 and have good credit records. Besides, you must have a job or

a constant source of income.
A
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Susan: | see. That seems easy. But how do I choose an issuing bank?

Daniel: You need to check their interest rate, annual fee and the benefits they can provide.
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Susan: | have heard the interest rate charged on outstanding balances is high. Is that true?

Daniel: Yes. That’s true. Generally speaking, the interest rate is as high as 20%.
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Susan: My goodness! That’s terrible.

Daniel: Of course! That’s why you should use your credit card carefully. You will go bankrupt if you

spend more than you earn.
A
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Susan: I guess that’s the reason why there are so many card slaves in Taiwan. Right?

Daniel: That’s right. Too many people over-consume, and they don’t do any financial planning at all.




INSURANCE
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Susan: I know. People should realize that a credit card is just a credit instrument. It doesn’t mean
that you can buy anything you want.
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1. on average

According to the newest study, the life expectancy of Talwanese women is
79 years on average.

2. apply for

I'm applying for a home loan.




3. constant

There are constant rain showers in this area.

4. credit

You'll get the loan for sure since you have excellent credit.

......



5. Issuing bank

Which issuing bank did you say?

6. annual fee

The annual fee will be exempted next year if your total consumption
exceeds NT$250,000 this year.

......



7. benefit

This bank offers quite a few benefits for this investment package.

8. outstanding balance

| just paid off my outstanding balance. Hooray!

......



9. bankrupt

Many people went bankrupt during the subprime mortgage storm.

10. card slave

Many card slaves fall into a vicious circle of poverty!

......



=TT financial planning

A: Financial planning is necessary for everyone, rich or poor.

B: Definitely. I made a financial plan right after | found my first job.

12. revolving credit

A: | don't have enough money to pay my credit card bills. What should |
do?

¢, Bi-You can use the revolving credit provided by the issuing ba

Sy
S 24 e SR T s
T 1 o 5 B2 37,
ot T __) 4 &
@~ g - . - &

¥ .
4

NK e &

% s o

g



13 statement

Have you received this month's statement yet?

14. due date
(1) When is the due date?
(2) When is it due?




15. cardholder ; co-cardholder

My husband is the cardholder. My daughter and | are co-cardholders.

16. credit line

My credit line is only NT$50,000.




17. bonus point

You'll get 200 bonus points if the purchase exceeds US$500.

18. luxury

(1) I am not crazy about unnecessary luxuries.

(2) I'm not crazy for luxurious items.

......



How to avoid becoming a card slave?

= Plan Your Spending
— Set a Budget / Track Expenses

v

@) Use Credit Card According to the Plan
Follow the Plan / Use Credit Wisely

&
B

(: (Don't Use Credit Card Randomly)
(Avoid Overuse)

v | ]

: = Q Don’t Apply for Many Credit Cards () Pay Credit Card Bills on Time

Avoid Over-Applying Avoid Late Fees & Revolving Credit :

RS




Key Vocabulary

. credit card

. 0N average

. apply for
requirement

. constant

1
2
3
4.
S|
6

. credit records (= a credit score)




Key Vocabulary

7. 1ssuing bank (card issuer)
8. annual fee

9. benefit

10. outstanding balance

11. subprime mortgage

12. bankrupt




Key Vocabulary

13. card slave

14. over-consume

15. financial planning
16. financial plan

17. credit instrument




Supplementary Vocabulary

revolving credit

. statement (monthly statement)
. due date

. cardholder

. co-cardholder

1
2
3
4
5
6

. credit card fraud

)




Supplementary Vocabulary

7.smart card / IC card
8. credit line (credit limit)
9. cash advance

10. bonus point

11. luxury

12. consumer banking




Supplementary Vocabulary

13. corporate banking
14. credit card debt

15. call center
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