


Steve: How’s Smartec today?

Judy: It is not good. The share price closed down NT$5.



Steve: Did it touch the downward price limit?

Judy: Almost.



Steve: That’s too bad. What happened? Was there any negative news?

Judy: Yep, there certainly was. 

The company just posted its Q2 earnings today, 

which decreased by 50% on a year-on-year basis.



Steve: How come?

Judy: According to newspapers, its sales declined significantly.



Steve: So how do you forecast the stock’s future trend?

Judy:  I would say that a correction is unavoidable in the short-term.



Steve: Do I need to sell my position right away?

Judy: I don’t think there is any rush. 

You might want to wait till the price rebounds.



Steve: Thanks for your advice, Judy. 

I will closely monitor the share price over the next few days.

Judy: Good luck, Steve.











1. downward price limit

I can't believe that McTech touched another downward price limit today!

2. decrease

(1) My interest in this product is decreased.

(2) The earnings decreased by 30% compared with last quarter. 

Example sentences



3. year-on-year 

Their share price has increased by 80% on a year-on-year basis.

4. trend

Courier mail of organic food has become a new trend in the food market.

Example sentences



5. position (holdings)

I might sell my position today. 

6. rebound

The securities analyst predicts that the stock price might rebound today.

Example sentences



7. upward price limit

Congratulations! You've hit another upward price limit!

8. turnover 

The turnover today was as large as US$ 13.2 billion.

Example sentences



9. rally 

(1) The Q3 results triggered a strong rally. 

(2) The Canadian dollar rally is running on fume.

(3) We must rally our team structure.

Example sentences



10. plunge (slump)

(1) Real estate business is plunging due to the subprime mortgage incident. 

(2) McTech's shares took a plunge today.

Example sentences



11. margin buying

(1) Margin buying can also be risky because if the stock loses value your 

losses will be correspondingly greater. 

(2) I'll buy it on margin because I don't have enough cash in the account.

Example sentences



12. short selling

A: He made NT$150,000 from short selling today!

B: I envy him. Once more he sold a stock which he didn't actually own!

A: I wish I could sell short, too.

Example sentences



13. sector

Which sector are you most interested in? The semiconductor sector, 
construction sector, or the financial sector?

14.sector rotation 

(1) Sector rotation is a very powerful stock trading pattern.

(2) Today sector rotation pushed the TAIEX to a new record high!

Example sentences





1. downward price limit

2. negative news

3. post

4. earnings

5. decrease

6. year-on-year

7. decline

8. significantly

Key Vocabulary



9. correction

10. unavoidable

11. sector

12. trend

13. short-term (long-term) 

14. position

15. rebound

16. monitor

Key Vocabulary



1. upward price limit

2. positive news

3. turnover (volume)

4. EPS (earnings per share)

5. rally (correction)

6. rise

7. fall (drop slide)

Supplementary Vocabulary



8. plunge (slump) 

9. skyrocket

10. hit the lowest level (hit record low)

11. margin buying

12. sector (industry) 

13. short selling

14. technology sector

Supplementary Vocabulary



15. financial sector

16. construction sector

17. manufacturing sector

18. semiconductor sector (chip sector) 

19. sector rotation

20. Securities and Exchange Commission (SEC)

Supplementary Vocabulary




